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Commurily Redevalapmenl Agendy
of the City of Grand Tesrace

Grard Tarace, Callemia

INDEFENHDENT AUDITOR'S REPORT

W have audited the accompanying financal stalements of the gowermmental actiities and aach
rajar Tursd of the Commurily Redevslopment Agency of the City of Grand Terrace, California (the
“Agency”), 8 componenl unil of the City of Grand Terrace, Caldomia, as of and for the year ended
Jure 30, 2008, which coleclively comprita the Agency's basic financal stalemems as isted in the
table of contenls. Thess component unil Tinancial salements are the responsibibty of the Agency's
Fanagamen]. O reepanaibiity & o eapress cpirices on lhese financal slaf=merts based on our
audil

WWa condusted cur audR In accordance with pudting atandards gersrally acosgled in 1= Uniled
States of America and the standards appicabie 1o financial audilte comained in Govermmend Audiig
Standards, ssued by the Comptrolier General of the Linkad Siates. Thoas slancands require (hat we
plan and perform the audit to abtain reasonable assurance aboud whathar the financial slatamerts
are free of matenal msstatemerrs. An audit includes examining, on & fest bass, svidenca suppating
the amaunts and dsclosures in e financal statements. An audid alsp includes assassng the
accounling prnciples ubsd and signiicant eslimates made by maragement, as wel as evaluabing thea
averall Timancial slabement presanialicn. We belbeve that our audit provides a reasonable basis for
SR ApHnange.

In aur apinian, tha financial statemants refermad 1o above present farly, in al matenal respects, the
respective financial position of the govemmental activites and aach major fund of the Community
Redevelcpmend Agency of the City of Grand Terrace, Cabfomia, a8 of Jurs 30, 2008, and the
respectve changes in firancial pesition for the year then endad in cordamily with Bccourting
principles generally aco=pled in the Uritsd States of America

In accordancs with Gevevrimoant Ausiling Slandards, we have also ssued our report dased December
10, 2008 on o consadaration of fhe Community Redevelopment Agency of the City of Grand
Terraia, Calfornia’s marmal contrel gver Tinancial repoding and on our tesis of is compliance with
carlan provisions of lwas, regulaliors, conlradts and grard agreements and other matters.  The
purpose of that rape is to dascrbe the scope of our basting of inlernal corral aver Srancial reporting
and compliancs and the mauls of that ealing. and nol & praveds an apicicn on the inlernal conbrol
ovar fnaneal mepaning of on campliancg.  That meger 8 an rdagral gt af an audd performed in
aocordancs wEh Government Audifing Standevo's and should be congidanad in sseesaing the resulls
of our audi
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The management's discusson and analysis and budgetary companson wdommation on pages 3
throwugh 10, and 31, are nal a required part of the basic financal stalements, but are supplementary
iffermaten requaned by actaunting prnciples generally accepted in the United Slates of Amenca We
hawe appled Civtan bmaled peocedunes which condisted poncipally of inguines of management
Hicrarawer, vl o not @i th vformaton ard axpress o oD & it

A orpes. Avdiprae, aﬂ'ﬂdzf Pifeed’ {4

Decambes 10, 2008



Managormant’s Discussion and Analysis

Our dscussion and analysis of the Communiy Redevelopmant Agency of the City of Grand Terrace
(Hhe “Agancy’) financal performance for the fiscal year ended Jurs 30, 7000 provides an overvies of
year ending results based on the government-side slatements, an analysis on e Agency's overal
financial posticn, and results of operabons 1o assis! users in evaluatng the Agency's Tinancial
peaition In addton, A shows the resull of the actwities dunng the year for captal assets and long
tarm debt Please read & n Sanjunclion with the Agency's financial statements

FINANCIAL HIGHLIGHTS

The Agency spent 514 874,183 on programs and progects, including:

High School and public infrastructure improvemends — Through a parnanskip with the Coltan
Unified School District, property was assembled for the new high school and businesses were
felccated.  The City of Riverside's 48-inch water ing was relocated and the waber ing easamsanis
were [rardfemed ta the Ciy of Riverside for mainienance. Megobiabons contmua with Rearside
County Trangpenaticn Agency &hd Linion Padfic Radlroad to complete improvements to Main S2ngd

Sonier Center and Senier Housing - This proect was reviesed for enbtements, the ENR
complabbd, Conginuiions plans compleled, and construction is now undersary. The project incluces A
m?.mmmwm{mmm&aﬁmutﬂmmh-rm1:-:“““-.;.-
badrocen units for sereces,  Ona-hundred and eight (108) units ane restricted Tor household incomes
at or below B0% of the area medkan ncome adjusted Tor family size

AMordable Housing Programs - Al an gverage of 330000 per unit, the Agency’s Home
improvement Program provides ahgbis w- and moderabs.income households ars to furd minee
rahabiltaton axperdss  Ore homeowner has been asssted dunng this Plan pencd, and additianal
prophcis marny goCur bedon the end of the pencd. The Agency is now reviewing foreclosed homes for
future rehabiditabion projcts

Proporty Acquisitiom For Project Site Assembly — Propedy scquisition for both the freeway-
anented, 130-acre progect (former Dutdoor Adveniure sile) and the Town Squane commercial project
has been underway in partnership with private development pamners.  In addition, the Agency s
pursung additional opportunities while sales pices are low 1o assemble proparly Tor propects ai olhes

Ecenomic Development and Redevelopment Website = To ofer better access 1o information
#boud the City's and Redevelopment Agency's programs and propects, staffl s in the process of
upgrading the City's weliste This afon includes providing bniks. to outside agency programs that are
MWHMWHIWWMMWI

Code Enforcement Program — The Agency has comtinued s suppor of the Code Enforcement
Program B0 ensune the pressrvabion of bolh resadential and commencial nsighborhoods and elminate
subsiandard housing, In pddtion 1o complanl respords, during 2008, a residential inspection
program was established for rental housing  Each unit i inspeciad on an annual basis, and any
substandard housing and property maintenance wviolations observed ame reguired 1o be cormected.
_ﬂlﬂdﬁf;mﬂmin:l111m-ﬂi-ﬁnirm“mpmmithrw.Wthmphmmrmhdﬂﬁ
i

Commarcial Exterior Improvement Program - The Agency is woring with propery camsis 1o
MWIWMWMM
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Meighborhood Improvermsent Grant Program - Tha Agency s prowiding brsbed Srancal assatanos
to improve the sderor of older homes in the Gy

Landscape Boautification Projects = The Agency is asssbng madan landscaping projects along
maycr artesrials in the City.

Other
= Agtiiciad values in the project anea increased 4.0 aver the prior year.

* On the aconcmic financial rescurces (govemment-wide) basis, the Agency's lotal net assels
Wik i purphe poafion of 511471457 and an ik currerd redcurces (fund financial
slatemarts] bases th Agency's fund balamsss wang in & Jurplus potticn ol 320,613, 380 al the
end of the year, The lower nat assals posbion on the governmant wide basi deres from the
fact thai the Agency produces no capial assets yol reduces net asesls hor currert and Sulure

indebiedress under eaisting bond agresments. Tha non-cisment porton of ihees Eabdies 5
nof shown under the fund financial siatements.

* On the economic linancal resources [govemment-wade) basis, the Agency repored A
¢harge in net astels of (55483,852) and on the current resources (fund financial statements)
bagis repored & changs in fund balance of §111,034 for the year This difference is due
phmanty 1o the consiruction on the senidf houding project. R s also importanl ta note that
paymnis o rebrg Bond principal reduce Rabibbed and thandlors incragss net assels on the
expendftures and decrease fund balances under the fund financial stalamanis.

USING THES ANNUAL REPORT

Ths annuad report consists of three parts = management's discussion and analysis (this
portion), the basic financal stalements, and required supplementary rdormation Tha Base
Tmancal siafements inchude the slafemord of nof assofs and stalement of acthabos Thase
pronacs informaton about the sttanties of the Agency as a whole and presenl a long-lenm view
ol thr Agorcy's Tmances. Fund fnancial glatements axplain bow these services were financed
in the shor-term a5 well as whal remaers Tor fulure spanding. Fund fnancial slatements also
reporl the Agency's operations in mone detail than the govemment-wice siatements by
providing informabion about the Agency's mast significant funds and othaer furds

REPORTING THE AGEMCY AS A WHOLE
The Satement of Net Assels and the Statement of Activities:

One af the mesl mperant questions asked about the Agency's finances is, *Is the Agency &
8 whole Baller oM o worse off as & result of the year's aclivbes™ The slafernond of nof assels
and tra slatemand of acivias repon indarmalion about the Agency as a whole and aboul s
acirtes N a way 10 AnSwal (hes Quahon Thesd slalements inclode all ansets and habaltes
of the Agency using the accra basls of sccouniing, which s similar to the accounting used
by most privale-secior companies. Adl of the curment year's ivenues and axpenses are taken
inta accour regardiess of when cash is recered or pasd



These two stabements report the Agency’s nel aasels and changes i nel as3als. Net aasels

mmﬂﬂﬁﬂmfﬂlﬂﬂmmlmhumiFthhdﬂuw.
MECESEATY

REPORTING THE AGENCY'S MOST SIGHNIFICANT FUNDS

Fursd Financial Statemaents:

The fund financasl stalements prowde detaded informaton about the most significant funds. Some
funds s regquined 1o be establshed by Stale law and by bond covenants. However, managemang
edlabinhed other hunds 16 help Gaatnal and manage money for partioutar purposes or 1o show that i is
hps gowgemirsnial fypa Nunds,

Govemmental funds - the Agency's basic sendces ane reporisd in governmertal funds, which focus
an how money flows in and ol of those funds and the balances ket Bt year-and that are svalable for
spending. These funds are reporied using the: modified accrnad bases of acoounting, which mBasuNes
cash arnd all other fmancia) assets that can readdy be converled to cash. The gowermenantal fund
slatements provide a detaded shorl-larm viow of the Agency’s general government operations and
the Basic asrnced i provices  Goermmental fund informabon belps determine whether there are
mone of fewer fnencisl resciurces thal can be spent in the near future o finance the Agency's
programs, The differences of resulls in the govermmental fund financial stabsments 1o those in the
governmant-wide financial statemants are explained in 8 reconciiation foliowing each govemmental
fund fnancial statement

WMMﬁmmmhumﬂmmwmmm
« Governmental activities = All of the Agency's basic servicss are consdensd 1o ba govermnmanial

actpnties, including salaries and wages, community development, and public works, Tax incremand
&nd investiment income finance most of these adnities.



FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE STATEMENTS

The govemmeni-wide slatements provada long-lerm and short-lerm information about the Agency’s
crerall francal condition. The analysis addresses the financial stalements of the Agency as a whole

TABLE 1
Mot Assats

Earvisrrenankil Acthvibes

2009 2008
Courrant and resalncied diads 5 18267 875 % 18742828
Lasd hadb 8o raciale 3,888 3591 SJOTE T4
Capiial assls - 7153 158
Talal assals gl o H,H-I:I,:‘!_-E
Long-temmn kabidities outstanding 7457 BDE §.120.007
Citheesr liabilitias 32301 Iﬁlﬂﬂ.
Toinl kabdises 10,682 608 12 5 050
Irvwisiisd o Capalal Fiasts - 7155, 155
ReEsiniad 201 488 472 20 35T 141
LAnrasiriched CB015 015) (10,550, 841}
Talal net assals 5 11471 457 b1 'IEI‘BE-EIE

TABLE 2
Charnges in Mot Assots
. Gowemmental Actnilies

L] 2008
GENERAL REVEMNLES:
Prosparty 1ad incn | 5 GBZTES 5 T08082
I isnt &AM 231 858 SHZ B850
Gain on sale of land heid for resabe - 304 150
Miscelarsous ) 2650 585
Tolal rérviniais 8210 311 8287 241
FROGRAM EXPENSES:
Cammuniy davelopmant 1,838 405 1,124 365
Fass-throiugh paymanis 2,341 265 2 181 328
Project improvemant costs 9,925, 158 263,031
Inbesrest on long:bemn debd 4B8 3311 510,737
Tolal axpared 14 674 163 4 109 485
Changs in net assets $ (5463 852 $ 4177 TE2




Revenues - Statement of Activities

The Agency's lofal revenue from governmendal actibies was 59210311 Redewslopmend tax
ncrement comprised 38842 753 or 871 percent of the total rewenue of the Agency. Twenly perosnt
of gross mdrement i feslnicied to low and moderate income housing programs. After pass-thrpugh bo
Cislr BgEnied e Agency realisd rsl increment of 55 6HE 580, an increase of 385 2% ower lask
waar,

Exponses - Statemont of Activities

Owverall expenses of the Agency tolaled $14.674.163 Progect Improvement costs amountsd o
38,925,158, which includes 7,158, 158 of prior year costs included in construction in progress for the
Semicr Canler, o 721 percent al the 1otal Expenses specific to other community development
actity, including plenning. code enforcement and housing aciwvities, 1otaled $1 935409 or 132
parcant of folal expanias. FWWMMdMMMEWM
QU gicds mcrament ard deiriuled 1o other agencies by the County of San Bemardino. The agency
i nkquendd Bo repcet (e wcramshnl & e Grcds. amcunl 20 kel e calculations far the 20 percent sad
amount 1o 52,341,265 or 159 percent of boial sxpenses. Making up the remainder of expanses weng
imerest on debt serice ($488.331 or 3.2 percent)

it Assets — Statement of Activitios

Tha Agency's nat pasets decreased 55483 852 during the year as & result of the transfer of the
CONSINICHoN In prognisss amount of 37,158 159 on the Jenidr Certer 1o the Developer. This change is
refiected in the stabemaent of acthities

FINANCIAL AMALYSIS OF THE FUND STATEMENTS

T Ageccy used lund accourtng 1o assure and demonsirate compliance with finance-related legal
requiements. The fund financal statements focus on the indvidual parts of the Agency's
governmenl, reporting the Agency’s operations in more dedal than the government-aide financial
stalements. The Agéncy's govemmental funds provide information on near-term infliows, cutlioas and
balances of spencable resources The Agency’s govemmental funds reported combened fund
Dalancos af Jung 3, 2009 of 520 613 360, an rcreass of less than 1% from last fiscal year

TABLE 3

Fund Financial Statemenis — Furd Balances

a0 -

Rasorved for

Encumbrancis 3 147574 316518
Debd serace 1,300 546 1311815
Long-tevm advances recerable 4 506 950 4 606 50
Long:term noles recenabie T13.000 741,000
Land held for resale 3 886 351 3078374
Total reserved fund balances 10,654 461 10,054 457
Unreserved. ropored in:

Special reverue fund 1.517 653 3 990 580
Db serace hud B268 948 1029, 755
Caplal progects fund 142 288 {572 A66)
Tetal unresened fund balances SO88850 10447 8EG

Total fund balances 5 20613360 3 20502 326

-7-



Fund Balance Analysis by Fund

The Special Revenue Fund revenues were 51825693, and sxpenditures and fnancing uses wane
34,155,751 Fund balance decreased by $2 330 058 to £3,171.432 The decrease prmanly nelated bo
project cosls of the Senior Housrg project.

Thy Dbt Service Fund revenoes and Tinancing sources were 57,293 888 and expenditures and
hingnong uses wand 56 035 356 Fund balanis mdreatsd $1 258 532 bo 513 00E 847

The Capital Projects Fund revenuss and financing scurces wens 51 845 024 and expanditures and
financing uses were $662 464, Fund balance increasad 51,182 560 (o 53 535 281.

Major Special Revenue Fund Budgetary Highlights

Chvar thee courss of th yoar, the Agency reviasd the Agency budget with adustments that fall into the
Tollowing twa caleganes:

= Changes made in the midyear revire 10 adjust rvenues, sugmenl curent year expendilune
appropriations, adjus! appropriations for proe year dopastment camycwver, and establah of
norease designations of fund balance

= Cer revenue adusiments and expendilure approprations approved afler tha onginal
buaigel is adapled, and befand or after madyear report is approved.

Actual raverises in thd Housrng Fund wene 3272 818 above revised estimales. This is pomanty due 1o

NCIasd in Lax noramant Aclual tax ncrkmant axceaded tha estimate by 3382 285 while investment

earnings were $108.847 under final projections. Program axpendiures were under final budgs! by

Eﬂ.m.muﬁunlbmmdumﬂnm.ﬂmmmmmmmmmﬁ
A 0hE

CAPITAL ASSETS

The Agency's irrestbment in capilal assets for its gowemmental actwbes as of June 20, 2009,
amounts. o 50

Construction was compleind on the Senior Housing Propsst, and the consiniciion in progress amaunt
at the begrning of the fiscal year and additional costs during the Culrent yedd were expensed as the
assel was transferred to the Developer



DEBT ADMINESTRATION

AL yoar-and, the Agendy's gowammentsl actnilies had 38 202 506 in outstanding bonds, koans and
lic

TABLE 4
Outstanding Dwebd, at Year-End

Ceowrmmardal Adinalas

Refunding tax alocabon bonds 5 6,530,000 $ 8455000
Cerificates of participation 2,530,000 2,855 000
Premium on bonds 71,654 55 h0E
Deferred charges (315,193) {425,591}
Mate payable - 109732
Total oulslancing debd ¥ 9207 508 F 10830878
ECONOMIC FACTORS

Althcugh delayed by legal challanges, e Agendy s progresseng with projects. in 2008-05 Work s
conbiruing on the Town Cenler Project and Frstaay Propsst. The general economy of the Inkand
Empire regeon and especially the housing industry continusd 1o dechins and the fereckosunes trend
that began kst year is accelerating. San Bernarding County’s masdian naw home peics was down 13%
compared ta the previous year. Mew home sales fiell 49 7% countyaide, whils pxEbrg home sales fel
144 3%. The Inland Empire regional unemployment rate was at 13% in May 09,

The general economy for Grand Testace approxmales the rogional sialistics. Taxabde sabes al
September 2008 decreased 11.8% compared o the previcus year, Assessed values dor 2000-10

decraased 5.1%. The community was prowd to be recognized by Money Magazing as Mo 52 oul of
100 i thater prvwial “Baere Places 1o Lie® articka in 2007

The continuing Stale of Cabloma budgel crisis conlinues bo have & polential effect on all cities,
special districts and redevelopment agences. The State of Cabfcrmia passed the FY 2000-10 budget
wisch includes ABxS-26 which will raid 52 0% bdlion from redeveloprnt funds. ey yoar. A Brasuil had
been filed by the Community Redevelopment Association chalenging the constiutionality of ABx4-26
B8 part of the 2009 atale Budget. This is the second straight year tha the Community Redevelopmnt
Agancy has patcipated © wsuils sgainst the stale for ERAF transfers from agencies. Last year's
challenge was succassiul and an appeal was nol pursued by the state. The lawsult sseks both 1o
irvabdate sections of AB 1388 and prohitdl the Siabe from forcing counly awdons o divet
WMHMEWMWFMMLMﬂHEEWh
current budget.

The liwsuit contends that Stale takes of redevelopment funds 1o balance the State’s budget violale
Artacly XV, Seclion 16 of the Cortibution on multiple counts. For one, the Constitubon regures that
rnedavalopmant Turds Can Ba uied only 0 france specihied redevelopment activites Second, 1aking
of redevelopmant funds could alsd unconslituionally impair conlracts, particulady cowenants pladging
future tax revenues o repay bonds.



CONTACTING THE AGENCY'S FINANCIAL MANAGEMENT

This financal report is designed to provide owr citizens, laxpayers, Cusiomers, invesiors and oreditors
with a general overvew of the Agency's finances and 1o show the Agency's accountabiity for the
money it receves. | you have questions about this repor or need additional financial information,
contact the City's Frnance Depariment, o the City of Grand Terrace, 22785 Barton Road, Grand
Terrace, Cakformia 82313, or call BOS-524-6621.



Govermmant-Wide Financial Statomonts



Community Redevelopment Agency of the City of Grand Terrace

Statemont of Net Assets
Judi B0, 00T

ASSETS

Cagh and inveslmsans

Cagh and invesimsenls wih (dcal agants
IFdres] neoRvala

Accroed revenue

Due from othar govenmmaents
Due from City of Grand Terrace
Loan receivabie

Land beld for resale

Moles receivable

Dieferred charges

Tolal assets

LIABILITIES

ACCoUrRE payabie and olher curninl habikbas
ACciued inbendsl payabiy

Due bo other governmenis

Due to City of Grand Terrsce

Deferned revenus

Non-ourert habdtes

Due within cne year

Due in mone than one year

Total habaites

MET ASSETS
Rasticled for.

Captal propicts
Dabt serice

Uinrestricted {deficit)
Tolal red assiets

3 1107 450
1.300 546
310D

415

208801

4 606 950
111,928
3,885,301
113,000

187 481

22 154 066

442 519
126,688
2.7 36
26T 622
111,928

1,750,000
T 452 506

10,682 609

4,171 432
4,533,281
13,779,738
(9,015 015}

+ 11,471 457

The accompanying noles are an integral part of these financial stalemants

w77



Community Redewelopment Agency of the City of Grand Terrace

st on kang-lerm debl

Tolal program expenses
GENERAL REVENUES
TAXES:

Incrpmrenniad propeaimy (Axes
Investment garmings
Miscelanoous

Tolal genaral fevenues
Changs r net assals
Mt pasels, Beginning of yaar

Met assets, end of year

Statement of Activitles
For the Year Ended June 30, 2008

5 1.939.408
2,341,355
8528158

458,331

14 674,163

B.042, 753
231,858
35, T

B210.311

(5463 852)
16,935, 306

3 11,471,457

Thi accompanying nobes ane 8n regral part of theds inancial slabements.

8 .



Fund Financial Siatomamin



Commundty Redevoloprsat Agency ol the City of Grassd Terrace

Balanco Shaat
Goverrerenial Fumds
Juiril ), SO
Tekal
Spetial Capatal Crransrriraacial
HiEsitie I:I-lugf_fﬂ m F
ASSETS
Cash ol imvesimants g 1626818 = BE13453 8 E881&5F 211107 450
M'ﬂﬂl“!ﬂﬂl ' 1, 2000, Babs . 1 3040 S
ireres] recaraabie & B 24 Bas g I 0D
Asirusd revenud 415 = . 419
D frcem oifeer GosBmments a1 480 187,321 - 204 B0
D frcem Ciby of Grand Tomacs 00 108 & W0E TG - 4 B0l DsD
Lding rescirabla 11528 = - 191828
Propenty Reld for resale 640,166 - 1348 235 4288 301
Mt cicnnalin T3 000 = - T13.0600
Tota assets 4 13 ==! 14 813 011 £ 3974 851 £ 21 5048 578
LIABILITIES AND FUND BALAMNCES
Liybulefans -
ACcounts payabe 5 155453 5 175528 § 1MieE 5 442 02D
D b Difer . S0 T - LM TR
D b ity of Grand Tomace . = MW7 EFT WT R
Dhlerred reaenue 111,538 . = 119,028
Tokal hakabtars P ) I o8 rd: ) 1 %83 215
Fured Balancis
Resensesd for
Ercumbrances 408 &0 146, 758 147 574
Detd service - 1 300 545 - 1 00, Saf
HIVaNCES. ey 0 TS £ 08 745 - 4 B0 G50
MHHES MEcEs 113000 - - T3 0460
Property Fedd for resabe G40, 166 - 1348 235 3588 301
Lirrgiarvesd reported in
Spacaal reveras fund 1,517 543 = - 1,517,853
Dhinkll sl funel 1 B 758 Bds - B2 948
Capital progecis fund = = 143 2ok 142 258
Total fund batances 3,171,432 13,5068 647 ASISIE1 20813380
Tkl Eablas and sl
balances 3 3axsand $ 14 813 811 $ AS14851 20 08 ATS

Ther ROCOMEANTING rotind Ao an migral part of [hesn fnanciad statements

=13=



Community Redovelopment Agency of the City of Grand Terrace
Reconciliation of the Balance Sheel of Governmaetal
Funds to the Statement of Mot Assets
For the Yoear Endod June 30, 2009

Total fund balances of gowsrmmipntal finds § 20,813, 3680

Amounts reporied for govemnmental acinaties in the stalement of net
assels are dfierent because

Long-term labiities applicable fo the Agency's governmenial acimities
ae nol due and payable in the current period and acoondngly are mod
repobed &8 fund kabdities. Interest on long-term debt is not accrued in
givermmental funds, bl ralhes s recogrized as an expencibure when
chi. Al ligbilfed - Both current and long-berm -~ are reported in the
stasomen] of nat aseels. Balanoes at Jue 30, 2000 are.

Bonds payabie (9 450,000)
Defered charge cn refunding 39,183
iCosts of issuance 187 451
Premum recened on issuance (71,659)
Accrued imleres] payable {126 BES)
Net assets of governmental actvities 511471 457

The accompanying noles &g an integral pan of these financial stalaments
r1‘r



Fedewmloperen] Agency of the ity of Grand Terrace
Statement of Revenues. Expenditares, and Changes in Fusd Balamces
Coveramenlal Fursti

For the Year Ended Jume 30, 30049

Total
—PRiahus Dl Sevich Propects
REVEMUES
Tan ncrement § 1, 7EE S50 § TAM203 % - § 8043753
Use of money and property 37,143 125 GBS S0 231 838
Mescelaneo.s . a 35, 100 35 700
Totsl naverusg 1 A2E 3453 T 250 AR B0, T30 2210311
EXFEMINTLURES
Cuiment
Economes dawveloperani B2 830 - 2T M B4 S50
Paks-h ol oy et a 231,265 - 2341 285
Capstal putiay
Progect impeorremiend oosls 2 555 503 - 10,408 L. 708 oo
Dbt Servoe
Prircipal - 1, 00,000 10,072 1,700,872
Infesrest and odher charges - E;E H1 Eﬂ
Totsl expandituiog 3 bk add 4 724 apg 450, M52 41T 284
Exncess of movenuss owver {under]
Eapenddines 11,372 730} 2 L3 3BE (403 B3F] ) !ﬂ EE
OTHER FINANCING SOUMCES (LISES)
Transders in (out) (B1357T) {1,140, 717) 1,784 204 -
TI'I*I-.:IHI:-IT-I:H'GII'IIU TEimaEE 33 TH1) Hﬂ_‘l-llm_ I1E ﬂ| ﬂ‘l ﬂ'
Tkl ot fifuleing Soundid
{uses] _insTaze) (0 %0 A5T) 1585 102 [ BEY)
Mt chisre in fund Balances 2, 350 088} 1248 B2 1, 1E 550 114,034
Fund Balidces, bigantng of pag 5 501 400 12 64 115 2 353 721 20 503 328
FLl'IlI:llﬁ'iE-,ﬂ'l:ll:lll']-' £ 51:1,431 - 'IEEHI' E EIE §1 M

Thi Rccorpadm re nated Aty an nbegral pad of these firancal statements
B |-



Community Redevelopment Agency of the City of Grand Terrace
Reconcillation of the Statement of Revenues, Expenditures, amnd
Changes in Fund Balances of Governmental Fumds (o the
Hatomand af Activilies
For the Year Ended June 30, 30409

Mirl change in fund balances of gowernmental funds g 111,034

Arnpurts fedoned for governmenlal activited in the slatemer of actnibes
ang dilarant Docase

Conations of capial assets decreasa ned assals in e sialemant of

actviies, but do nol appear in the governmental funds becauss they
are rol finarcial resources. (7. 159 150

The issuance of long-tesm debt provides current financial resournces bo
gowrernmental funds, whils the repayment of the principal of long-term
MWMMHWMMHWM
Midinir ransachon, Rdevinsdi. had &0 affesl on nel adsels. Alo,
discounts, and similar ibems whan dobt 3 Al S3ad whineas [Meda
amounts ane defermed and amorized in the slalement of actviles

Princpal payments on debd 1.710.972

SOime axperdss feported in the statement of actiilies do not regure

the use of current inancial resources and, therefone, ane not repoed
as pxpendiures in governmental funds

Arnorizaton of delerred charge on refunding (106, 308)
Aoz atesn of SoilE ol iELancE (B £8T)
Amnorizatcn of premium 23 B00
Change in accrued nieres! cxpensa 18,287

Change in nal assets of govemmantal aclivities * {5463 852)
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Community Redewelopment Agency of the City of Grand Terrace
Hotes to Fimancial Statements
Jurmn 30, I

I. SIGNIFICANT ACCOUNTING POLICIES
Mode 1: Sumsmary of Significant Accoumting Policies

The accourting policies af the Community Redevelopment Agency of the City of Grand Testace (the
“Agency”) conlerm 1o accounting ponciples generally accepled in the United States of Amenca as
apphcable to govemments. The Governmental Accounting Standards Board (GASE) is the primary
slandard selbng body for gowermmental accounting and financial reporting principles. The foliowing is
@ summaety of the $igreficant Beodunbing pohdies.

Duscriptioer of the reporting entity

The Agency & a componant unit of & reporing entity which consists of the following oversighlt and
componen] units:

Reparting Eniity
Crvarsight Urt
City of Grand Tanmass
Component Units:

Communily Redevelopment Agency of the Ciy ol Grand Terrace
City of Grand Terracs Public Financing Authaity

The componerd unil finencial stabements contain information relatve only to the Agency a5 a
companent unit which s an inlegral part of the fotal reporting entity. They do nof contain finanoad
data relating bo the alher reparting unit.

Thiy Agarcy was borrned under Section 33000 . Sag. of e Haalth &nd Sately Coda. HE papods m
to prepare and caemy oul plars for improsement, nehabileation and mdevelopmant of Dhghied areas
wathin the fermtorial migs of the City of Grand Terace. The City provides managaement asssiancs 1o
the Agency and the members of the City Council also act as the goveming body of the Agency

As of June 30, 2000 the Grand Tesrace Projecl Area was the only project area formed by the Agency
Governmaeni-wide and fund financial statemanis

The government-wide financial stalements include a statement of ned assels and the statement of
changes in nel asssts which repor information on all of the nonfiduciary aciiities of the Agency. For

the most pad, the efed of merdund acthvity has been removed from these slatements
WMNWHWMMHﬂﬁWW
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Communily Redewelopment Agency of the City of Grand Terrace
Motes to Financlal Statemonis

Jume 30, 2009

Maote 1: Summary of Significant Accounting Policies |continued)

The statemen! of actvilies demonsirales the degree to which the drect and indingct expenses of a
gveen function o segment are offsed by program revenues.  Dired! pepenses are those that are clearly
entifiable with & speahic funchon or segment  Program rvences incude 1) charpes to customers
of apphcants who purchase, use, or direclly benefit from goods, sermces, or pivileges prowided by a
given furchion of segment and 2) grasts and conlributions that are restricled to meeting the
Oplraicnial O Capial esguinsments of & parcular hlﬂ-:#nﬂ-nflqmu-rl Tawes and other Bems nod
Wmmmm“mmnmmﬁ

Separate financial statemanis are provided for governmandal Tunds  Mager indnddual governmaental
furids are reporied as separabe columing in B fund fnancaad statements.

Measurement focus, basis of accouwntimg, amd financial sfxiement presendation

The governmest-wide financial statements are reported using the SOORMTT MMSHATRS MRASLTRITGAL
focs and the sccral bass of acoounting. Revenues are recorded when camed and expenses ang
nesorded whan & labiity is noured, regardiess al the timing of the related cash flows.  Property laxes
Arg recoQnindd &8 rovenues in the yea for which they are leved. Grants and similar fems are

Governmental fund finanoal staiements are repored wEing e comant fancial ASCUCES
measuremoral focws and the modifiec-acoraal basis of accounfing. Rvenues are recognibed 88 S00n
as thay are both measurable and available. Revenues are corsidased 1o ba avadabio whan they are
colechible within the cument pancd or soon enough theveafier 1o pay kabilites of the currenl panod.
For this purpose, the governmend considers rvenues 1o be avadable if they are collecied within 60
days af the end of the current fiscal pencd. Expendiunes genaraly arg necceded whon o kabdity is
mourmed, a8 undes accrual accourting. However, debl service expenditures, as waell s sxpenditures
medated to compensated absences and claims and pudgments, are recorded only when pagyment is
T

Property taxes are considered 10 D suscoplible o Bcorual and Rave bedn recognited o8 fevenues in
the current fiscal period. AN othesr revenug lems are Consacendd [0 be moadurabe and available only
when cash is recemed by the govemment.

The Agency reports the Sallowing major governmental funds:

Thee Speciad Revanae Furnd B used 1o sccount tor the portion of the Agency's lax incremant that
i required to be sef aside for low and modarals income Bousng and related expendiunes

The Debf Servior Fund is used o account for tha aocumulation of resources o B uaed for the
repayment of Agency debil.

The Capdal Progects Fund is usad to account for the financad resources used in developing the
prcec] afedh B wel &8 the sdministrative expenditures nourmed in sustaning Agency activbes.
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Community Redovelopmant Agency of the City of Grand Terrace
Hotes 1o Financial Stlatemonts
June 30, 20648

MHate 1: Summary of Significant Accownting Policies (continued)

Private-gecior standards of accounting and financal reporting isswed pnor to December 1, 194859,
garkrally arg Iolkved i e Governmanl-wde 1o the exben] thal these sltandards dao mot conflict with
of Coniradict guedanos ﬂﬂuﬂmurmm‘lal.ﬂmmlhm Slandands Baard.

When both resticted and unrestrcted resources are avalable for uie, i © the govemment's pobcy 1o

Casly ard Anvesianends

The City of Grand Terrace maintains and controls cash and imvesimant poods in which the City and
Agency share. The governmenl's cash and cash equivalents are cash or Freesimants with orgral
maluiities of three months or less from the date of acguisition.  Investments are reporied at tar value
which s delermined using sslected bases. Cash deposits are reported af camying amouni which
rrasonably astimates fair vakse.

Fecoivabies and papablos

Acterity between funds that are representaive of lendingBormowing armangaments outstanding at the
end of the fiscal year are refered (0 a5 aither “dul toffrom other funds™ (Le, the curmenl portion of
interfund loans) or “advances toffrom other funds™ {i.e.. the non-curmnd porion of inlerfund loana). Al
agther outstanding balances between funds are reported as “due tofrom ofhver funds ™ Ay resadual
balances culslandng betesen tha govaremantal activities and businass-typs acinities are reparied in
the government-wide financial statements as “inbemal balances = Curmenily, the Agency dos ol
have any business:type activities.

Achvances between funds, as reperied in the fund financal statements, are offset by a fund balanos
mmﬂhmﬁ:ﬂummmﬂﬁrdtmkﬂumnrnymmnm{m

Property taxes

The County of San Bernardino collects property taxes for the Agency. Tax lens afiach anniualy as of
12:01 A M. en the first day in March preceding the fiscal year for which the taces are levied. Tha fax
by Conedid (he fiscal pencd July 116 June 30, Al secured personal property taxes and ore-hall of
““mm“mmmmi.mmm=“Fﬁuﬂ1 Al taxes
amy debrgquan. 1 ungad, on Decamibar 10 and Apnl 10 respectvely.  Ursecured personal property
taxes become due on the frst of March sach year and ane delinguant, if unpaid, on August 31

Lawnd held for resale

The Agency has acguired several parcels of land as part of &8 prmary puposs 1o davelop
redevelop bighted properties. The Agency records these parcels as kand hald for fesale in
fircanizdl necords. The land it beang camed in the Special Revenue Fund and Capital Projecls F
a1 rbd rpalizabie valus which is egual o cosl Al June 30, 2009 net realizable value for lard held
resaly totaled 53,245 275 in the Capital Projecis Fund and 3540 168 in the Special Revenus Fund
with thesse amounts Offset by A resenvation of fund Dalams

TEER
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Community Redevolopment Agency of the City of Grand Terrace
Maobos o Financlal Statements

Juwne 30, 2009

HNode 1: Summary of Significant Accounting Polickes [continued)
Lomg-term obligations

In the govemment-wade financial slatements, long:term debt and othor long-temn ablgalions ang
repaoited &% kabidities in the applicable govermmental activibes column in the statemani of nit assals,
Bl présniums and didsounts, a8 well as issuance costs, are delerred and amorzed el B lile of
i Bonds uding the effective inberest method Bonds payable are reporied net of the applicable bond
b of i relaied dabd

Fund sguity

In the fund financiad statements. goverremantal funds repon reservations of hund balance for amounts.
thal are not available for appropnation or ane legally restriched by outside partes Tor e for @ speciic
pupose. Designations of fund balance represend teniathve managemani plars that are subect io

Use of pstimates

The preparation of financial slabements in conformity with generaly accepied BCCoUMing princphes
régquanes management 1o make estimates and assumptons that affect certan reporied amciuns and
cisCiciured.  Accordingly, sdtual results could differ from those estimabes

I STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A Budgetary data
Graneyal Bodget Polcks

The Goverming Boand apgrcwis aach year's budgel submilted by the Executive Direclor prior 1o
the begirning of the new fiscal year, Publc hearings ane conducied pror to its adoption by the
Govemning Board Supplemental appropnatcns, whene mguired during the pancd ane ko
approved by the Board.  Intradeparimental budgel changes are approved by the Exedulive
Dvrecior  In mos! et expenditures may nol exceed approprabons at the funchion level. Af
fiscal yoar-and al cparating budpet appropniations lapse.

Budgets are prananed cn th modified bocnal basis of sccounting The legal level of budgetary
control i the ciyect keved within & depatmant

Encurnbrancas

Encumibfanies ame estmalions of costs related o unpedormed conftracts for goods and
Brvices. Thess commlmants ang recorded for budgeltary control purposes in the povemmental
lunds  Enpumbrancis cuisiandsng ol yoed-end & reparbed a5 a reservadon of fund balance
They represent the estimated amount of the sxpanditure ullimabely 1o resull if unpadormed

20



Community Redovelopment Agency of the City of Grand Terrace
Mofes to Financhal Statemsems

June 30, 2009
. DETAIL HOTES OM ALL FUNDS
Mo 2 Cash and Invesimorts

Cash and Investments. as of June 30, 2009 are classified in the accompanying hinancial sialermants
as {odloras:

Statemen] of Nel Asssls:

Caah and irrediments £ 11107 450
Cash and irvestrants with fiscal agerts 1,300,548

5 12407 908

Cash and Investments as of June 30, 200% consist of the foliowing:

Deposits with Srancial nstibutions (pooled with City) 5 (2801288
Irveairmants 16205 284
5 12,207,998

Authorized invesimaonts

Thas tabde bedosw sdeniifies the invesiment bypes thal are austhorized tor the Agency by the Caldomia
Gowarmmant Code (or the Agency's invesimenl policy, whens more fesirictive). The lable also
identifes cortan provsions of the Calfornia Govermnmaent Code (of the Agency's invesiment policy,
where more resincive) thad address inlgrest rabe ngk, creclt nsk, and condaniralion of cradsl ngk
This table does not address investments of debl proceeds held by bond trusies thad are governaed by
the provisions of debt agreements of the Agency, rather than the general prowisions of the Caldomia
ﬂmumﬂﬁn'lha.ﬂqm:ﬂmmiq.

M Maxmmum
Mamimaim Pareaisni ags Inswasiirnang
.i.l.l.l'rm'indln'ru-hmrt_I'p_'pl off Partdabo Cirup leiinr
U, 5 Treasury Obligations
Repurchase Agreemenls
Cerlficates of
w&:ﬁﬁuiudﬂmuﬂ

Arcounts
mmmulumh-anmm
Local Agancy Irvesimand Fund
Mutual Funds
Pools and other investment struciures

ZEi]
FHHH
§33335349
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Caommunity Redevolopment Agency of the City of Grand Terrace
Motes o Financial Stalements

June 30, 2009

Mol 2: Cash and Investments (conbtinued)

investments awthorized by debt agreoments

brvestiments of debt procesds held by bond trusioe am govemned by peovisiors of the dabl

. rather than the general provisions of the Calfomia Government Code or the Agancy's
investmaent policy. The table below idenbifies the invesiment bypss that ane suthonzed ko mvestments
held by bond trustee. The table dentifies certan provisons of thase debl agreaments That address.
inb&rast rafa sk, credil rek and concentration of oredit risk

Maximum MaxEnuim

Maximum Percentage Iresiment in

AugnonZad Invasimant Type Matunty Allgwed One |ssuer
Gevernmant Obligations Mane None N
FHLES Mdone Mo Mo
FHLMCs Mane Hone Hone
Farm Credt Banks Mone Hone Mone
FHMA's Mane M Mo
Financing Conp Debt Oblgatcns Moy Hora Hiana
Resolution Funding Corp Det Obligations Mo Mo M
Cartficabes aof Deposil 30 days Mo (ST
Daposits fully insured by FOIC Mone Mo Mong
USAID Guaranbsed Mobes Mang Mo Mane
Ireestment Agreements Maone Mo Mo
Barkarns Acceptances 30 days Mo b
Commarcial Faper rated P-1 270 days Mone Mone
R purchasy Agnsamenls Mane Hone Nane
Monry Marked Muiual Funds rabid AAAm [ 2 Hera P

Disclosures refating fo nterest rato fsk

|mwﬂHHMMMHMMHHMMWMMH
an irredalment.  Genecally, the longer the maturity of an mvestment, the greater the sensitiity of is
far value to changes i markel interest rates. One ol the ways that the Agency manages is
WHWTHEMHHmlMMﬂMle1mm
and by timing cash Nows from maburities so thal a portion of the portfolio is maluring of coming close
bo mabunty evenly o BMe 85 NECESSaNy 1o proneds The Saelh Now and Bguidily nessded for opsrafaons.
Information about the sensinnty of the fair values of the Agency’s imvesimenis (o market inleresl rabe
Auctuations are presented below, information about the Agency's Fwesimants poold with the City
can be found in the City of Grand Tesrace's Annual Finanoal Rleport



Community Redevelopment Agency of the City of Grand Terracs
Notos fo Financial Statements

ol 30, 2009
Miode 2; Cash and Invasimants (Sontinued)
12 Merihs
e Mnvestment Type Armaunt of Less
Mongy rarkel muluad hand £ 1,300 546 S 1,300 5405
Local Agansy Pnvasimend Fund 14 S08 758 14 B8 T8
Total S 1800008 & 162308284

Disclosvres redating fo creoil risk

Generally, credit risk 5 the sk that an issuer of an investmenl will net Tulfil its obligation 1o the holder
of the imrestment. This is measured by the assignmand of & rading by 8 natonally recognized
slatslical rating organization. InformaSon about the minimum rating meguersd by the Cabformia
Government Code, the Agency's invesiment policy, or debt agreements, and the actusal raling as of
yede-nd for each type of investment held by the Agency can be found below, informabion about the
Agency s invesiments pocled with the City can be found in the City of Grand Terace's Annual
Financial Repor. Curreetly. LAIF i not rated by a0 accredited raling agency.

M
_Investment Type Amraunt Logal Rabng  Adtual Ratmg
Maney marked mutual fund £ 1,200 548 S SN,
Local Agency Irvéstment Fund 14 S0H TxH bt P

Tokal i 153&'&@&!
Concendration of credit risk

The ivwestrment policy of the Agancy contandg no bmalions on the amound that can be imesbsd in
ary one issuer beyond thal stipulated by the Calfomia Government Code.  Investrmants in any o
issuer [other than U. 5 Treaswry securities, mutual funds, and satemal aestmont poois) (had
represent 5% of moce of the Agency’s irwestments can be found in the City of Grand Terace's
Arrual Francial Repoat.
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Community Redevelopmant Agency of the City of Grand Terrace
Hetes ta Financial Statements
Jume 30, 2048

MNate 1 Cazh and Investments (continued)
Carstoobal credid risk

Custodinl cracht risk 800 deposfs i the mek thal, in the evenl of the falure of a depository financial
ngiiution, & gosnseminant vwill ol B abds 80 recover fE depoils o will o be able o recower collaleral
siCunbies thad arg in the poasassion of an cuttads paity. The cusbodial credi msk foe vasimovals is
ther nsk that. o the dvant Ol the Talure of the counlerparty (&g broker-dealer) 10 a ransaction, a
governmeent wall not be able o redover B value of 8 Freedimen] of collilacal sacuaies thal anre n
the possession of another party, Tha California Governmend Code and the Agency's imvestment
podicy do not contain legal or pobcy reguraments that would bt the axpedire o cuslodi credt sk
for deposits or investments, ofther than the followng provision for deposts The Caldomia
Governmerrl Code requres thad a financial institubon secure deposés mado by state or local
governmental unils by pledgng securities in an undwided colateral pool held by a doposilory
negulbled wder slate law (unbess 50 waived by the governmental unitp  The market valoe of the
pledord securtes m the Golatersl podl must equal at keast 110% of the tolal amount deposited by the
public BgEMcas. MHMMWWEMMWWM
deid mortgage nobes havang & valig ol 1505 of the bbounsd publc daposts. For amount al deposits
held in excess of federal deposiony nsurance limits sea the City of Grand Terrace's Annual Financial

Repaort
Imvesiments in Siafe investmend Pood

The Agency & a voluntary participant in the Local Agancy Invesiment Fund (LAJF) that i requlated
by the Callomia Governmen Code under the oversight of the Treasuner of the State of Caldomia.
The fair value of the Agency's irvestment in ths podl is reported 0 the sccompanying Tinamndial
stalemants &l amounts based upon the Agency's pro-rata share of the far value prosided by LAIF for
the anting LAIF partdobs (ry relation to the amortized cost of thal portiolio)  The balanos avalabie for
withdriwal i Based on [ accourting records mantained by LAIF, which are recorded on an
amortned cost hass

Pooled cash

The Agency folows the practice of pooling cash and irvesbments of all funds excepl for funds
reguired 1o Be held by outside fscal agents under the provssions of bond inderdures

Inlares! noome eamed on pocled cadh and investiments s allocated 1o the vanouws funds based on
bo the redaded fund



Community Redevolopment Agency of the City of Grand Terrace
Motes to Financial Statements

June 30, 2009

Mol 3: Dwe from City of Grand Terrace

In April of 1980, the Commurity Redevelopment Agency of the City of Grand Terrace enlgred o a
pats-lhrough agreamenl with the City of Grand Terace which prosided that certan b imcrement
genecaled by the Agency propec! area be alocated to the City of Grand Terrace begning in fscal
yaar 198182 mmmnmﬂimmmmh-m. 1 509 025 of
Lax iiromesnl was allocaled 10 the City's General Fund throwgh June 30, 19892 of whch $T37 805
mmmmmmlmmmmhﬂmwm-
EEG A requinkd by sbate slabiing,

The City and Agency agreed 1o the folowsng plan for repayment of 1ax increment mones 10 the
Agency's Debt Service and Capital Projects Funds:

Agency Low and Moderate Income Housing Fund

Unpaid 20 percent set-aside of $737 805, plus interes! from Sscal yoar
1981/&2 through Jure 30, 1883, of 3138 848 totaling S878.753 has
begn recognized as an advance io the City's General fund, to be paid
o funds ane availsble, with mlenes! accruing at an inberest rate equal 1o
ther avarage Local Agency Immdbmant Fund yiekd. The balance at June
30, 2004 s 3 3005

Agency Debt Service Fund

resuliing amounis owing of 51,073,845 at June 30, 1563, hﬂu.ﬂm
by the City carry the same tesrms as descnibed above,

1,073,845

Advances made ko City and Agency Low Income Housing Program 3237 BS
Balarce al Jure 30 2008 4 306, T45
Total balance at June 20, 2009 3 4 606 850

Mot 4: Laans Receivable

Tha Agency has pronegisd delerred mehababtation loans to gualfyping low and moderabe income
housaholds Trom s 20 parcenrd sel-ascde funds. A comesponding defermed mvenue is recorded
accordingly. The balance at June 30, 2008 5 5111828



Caommunity Redevelopment Agency of the City of Grand Terrace
Maobos i Financlal Statements
June 30, 2009
Mot §: Froperty Held for Resake
Special Revenue Fund
This amount represents the costs asscciated with the purchass and enovation of ke and moderate

income housing held for resale. Fund balance has boen reserved tor this amount. The balance at
June 30, 2009 is S840 185

Capital Projects Fund

This amount represents the costs assccialed with the purchase of vacani land held for fulure
development. Fund balance has been reserved for ths amourd. The balance ai Jung 30, 2008 &
53,248 235,

Mode & Motes Recoivable

Thee amgunt of 5713,000 in noles recamvable = related to sales of low and moderale income housing.
The nodes are payable on of Bafore the sabe of refinance of the subject property, and ane secured by
second deeds of tnast

DOue to nonoument nature of the above recercables, fund balano has Been resarved accordingly.

Note T: Capital Assols
Capital asset aciivity for the year ended June 30, 2000 was 88 follows:

Beginning Ending
Halance Addfons  Dwelstons  Balarce
Governmaontal activithes:
Capilal assets. nat beng ceprecated
Consbruction in progress &7 155 155 £ . 5 7,155 158 5 =
Tikal captal BERain, nod baing
deprncialpd 57159158 5 - 5T 158 1556 g -
Mode & Long-term Dobt

@ 1807 Raefundvg Candicates of Patcipalion

The Agency has accopied the responskdity of making i debl sarvice payments for the 1847
Refunding Cediicates of Paricipaton for the pasl several yods. Tha 1807 Ssuanos wis &
refursding of the 1991 Lease-Reverue Bonds, Tha procesds of the 1991 Bsuancs wene used 1o
construct a childcare cender, the Pico Park proect. and the Grand Teracs parkside
improvemsenl prosct



Community Redevelopment Agency of the City of Grand Terrace
Notes to Financial Statements
Juwng 30, 7009
Hode 8! Long-tern Dabt (continused)

Dbt service payments o maturity for the 1957 Redunding Cartificales of Paricipation ane Bs
Toliows:

Year Ending
June 30, m Erieresl

2010 140,000 F  133.5&5
2011 150,000 135623
2012 155 0 117311
2013 165 000 105 551
20114 170,000 69 463

2015 - 2019 1,010,000 14z Bo&

200 - 202 730 000 1,035
Total § 2820000 § 988367

b 2004 Refnding Tax Alocabon Sonds

In August of 2004, the Agency issued the $13,000.000 Refunding Tax Allacation Bonds, Senes
2004, The Bonds were issued bto redund the £365% 000 culstanding Tax Allocation Bond
Seres 1903 A, the 31,200,000 outstanding Zions First Mational Bank loan, the $2.780,000
outatanding Tax Allacation Bond Seres 16823 B, and 1o finance certan redevelopment activbes
of the Agency. Interest vanes from 2.00% to 3.75% and & payable semiannually on March 1
and September 1, commenong March 1, 2008 Pnrcipal payments are dus anmually
commaencing March 1, 2005 through March 1, 2012

Thy Agsney dopediled F8 241,183 of ke proseeds in an irevecalbls bust and purchased US
Governmant State and Local Goverrenent Secunties for the purpods of ganeraling rescurces
whech will b2 used 1o call Bha bonds. A5 & nesUl The refunded Bonds are Congdansd (o ba
defeased and the labikty has been removed from the sialement of rol assets  The
reacquistion prica axceeded the ned camying amount of the old debl by $851,183  This amount
i being nelted against the new debl and amortized over the remaining ife of the new debl
This advance refunding was undenaken 1o reducs lotal debt service payments over the next 14
yoars by 5454 651 and resuled in a0 aconamic gain of $531,303.

Dt service payments o maburity for the 2004 Refunding Tax Alccation Bonds ane as falows:

¥oar Erding
June 30, Princpal Irterest
2010 § 1610000 § 215,180
2011 1,570,000 161,925
2012 1.720.000 104,625
2013 1,530,000 36,188
Tetal 3 6930000 § 517838




Commainily Redevolopmaent Agency of the City of Grand Terrace
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June 30, 7509

Moo §: Long-Aerm Debt (continwed)

e Nele Payabis

In August 2003, the Agancy erlened intd a lcan agreement in the amound of 3100, 000 with Alba
B. DaBanedad, Tnabss of ik Alba B, fampase 10688 Trusl. The procseds of the lban ans 16 ba
usrd Along with othar available funds lor the Cty of Grand Terrsce maintenance buldng for
publc works  Inlaras! on the loan 8 payabie serv-ancually on Febhiasty 14 and August 14 al
the rate of 4. 25 parcent. commancing Fabruary 14, 2005, Tha principal on ha loan s payable
semi-annually on February 14 and August 14 commancing February 14, 2005 Ths loan was
paid off in the cunrer fiscal year.

d  The following is a schedule of changes in long:term debt of the Agency for the fiscal year ended
June 30, 2000

Biegganning Ending Dt Witihin
Balance Addibors [ Balanoe Cirel ¥
Bonds payabbe
1007 Refundng Cendcalis
of Pancgaton 3 26855000 3 - § 03000 § 2530000 § 140000
2004 Refunding Tax
Aot Bondd 8455 00 - (1555 000} 6 500 000 1610000
Less deferrpd amounts:
On relurding (425 551 ) - 106, 308 (319, 103)
Plus presmium on B _ 05 558 . (3, B0} 71,600 .
Total boreds paryabée 10,820,007 - (1E17,501) _ 000508 1,750,000
Mateds parpalse
Mol for J37040 Bamon Rosd 1 = G ara)
Total nofes puryabie 1 . (10,872}
Total long-term labdities S 10830679 8 - S{1EFS47I) § OI00.508 81750000
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Hote 9: Inferfund Transfers

Interfund transfers for the year ended June 30, 2000 are &5 lolows:

Fund Receiving Translers ___Fund Making Trarséers Ampiing
Dbl Sarvice Specal Raveros F B13577
Capial Promcts Dbt Sarios 1,754 204
S 2 347 A7

The trarsfer imo the Debt Service fund was made for serdong the 2004 refunding 1a allocation

The Iransler into the Capital Projects fund was made to cover a negalive cash balance dunng the
facal yaar

Hote 10: Agresments With Varying Taxing Agencies

in order io lessen the fiscal impad of the tax increment finanoing of redevelopmant projects on cfhar
units of local gowemments, the Agency has entered imlo pass-through agreements with varous
WWWWMWdMMMWW“W_
atinbuiable 1o the area withen the territorial limits of the other agencies. The amouni passed Through
for the fiscal year ended June 30, 2008, was 52,341 265 Those paymanls were recorded ps
axpenciiures in the Debt Sernce Fund.

In additian, the Agency was reguinsd 1o rarfer 1ax incremen! in the amount of $143,430 to the Slate
of Caldomaa's Educabon Revenis Augmermblion Fund (ERAF] for the fiscal year ended June 3,
2009

Mote 11: Jobnk Wenbure

On July 16, 1861, the Community Redevelopment Agency of the City of Grand Terrace endered into a
Jord Powens Agreamend with the City of Grand Temace fo estabish the Grand Terace Pubbc
Finarang Authonty.  The Authonty wal Gredted 1o faciilate financng for publc captal improvements
Epnathng (he Ciby and Agancy, Mo saparals mancial slabement daka are presanied. the iransactions.
of they Authpnty are rocorded @ the governmantal funds of the Cily of Grand Tarace.

Hote 12: Contingencies

As of June 30, 20089, in the opinion of the Agency, there are no culsianding matiors, which would
have a material effect on the financal positon of the Agency.

Tt Apancy had recioned funds for spedafic purposes thal are subject to aude by the State.  Although
$ach audes ooukl generate Gilferances under he reguiatons of the Health and Salety Code, & 5
Dt that Ary reguirdd fmSursemants wall nol be matengl

=28
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Moz 13; Subsequent Events
On August 28, 2009, the Agency issusd 52,162 000 of refunding bonds o red e City ol Grand

Ll
Terrace Refunding Cerificates of Paricipaton, Issue of 15987, The inleresi rate on the bonds &
4 T6% and the matunty daie is September 1, 2020,
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Required Supplemeniary Information
Commanity Redevelopment Agency of the City of Grand Tefrace
Budgetary Compadison Schedule - Major Special Revenus Fund
Far the ¥ear Ended June 30, 2008

‘Warianca with
Firal Budget
Funcrrls Aactual Py
Eﬁ Fnal Ammounts {Wegatren)
REVEMUES
ThE Ecnsmient § 1408355 § 1408785 5 1. TERESD g BE3Ms
ILbsi ool Pradniry and ooty 155 T L ELE araad (108 84T
Wl s et 5 &0 EO0 .
Tiotal rérrisnusd 1 5462 AT 1,852 AT 1,825 853 27 B18
EXPENDITURES
Gt
[ orazimial Siraihopmind 447 o e ) G2 Ay 21,860
Cagal oty
Progisct mnpaoesirasinl Lo a0 P 2 S5 a0 [1.583)
Total expendiures 1322 A58 & 28 &0 & V8H 423 20 2T
Exoirss of nevenues over (undel)
EXPETILI S 240,317 (1,885 B15) (13727300 03,085
OTHER FINARCING 2OURCES |USES)
Transiers out =13,577) (#13,577) [B13.577) LR T
Teansiers fo tha Sty of Geand Terrace (168, 167 (168, 167 (243, TEN) §1TT E34k
Total other fnancing sowces
(o) (1.07H, Tdd) (1078, T44) [B6T 338 122 496
Mat crange i fund balance (239.43T) (2745 558 (2.330 0585 4155014
Fund batance, beginnng of year 5 S 50 5 S &50 5501 480 =

Frad badancs, ofd of year S 4582053 & 1N5a5 3T A0 3 4155
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Ganvamirg Board

Commurily Redevalopmenl Agancy
of the City of Grand Testace

Gerard Terace, Calilormia

REPORT ON INTERMNAL CONTROL OYVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN ALDIT OF
FINAMCIAL STATEMENTS PERFORMED IN ACCORDAMNCE WITH
GOVERNMENT ALRITING STANDARLS

Wi hawe audibed the finencial statemants of the govarnmenial ectivities, aach magr fund, and e
aggregabe remaining fund information of the Community Redevelopmes Agancy of ihe City of Grand
Terrace (¥he Agency). a component unit of the City of Grand Taracs. Calflomia, as of and far The
year ended June 30 2008, which colliectively comprise the Agency's basic inencial stataments and
have issued our report therson dated December 10, 2008, We conducted our audi in accardance
with auditing standards generally accepted in the Ursbed States of &menca and the standards
applicable o financal audits cankaired in Government dadibng Stardards, ssued by the Comptrolier
General af the Liniled Stales

Imternal Control Over Financial Reporting

I planning and pafaming cur s, we corsidensd the Agancy's internal conbrol over Smancial
rapERting a5 & bass 100 desionice our acking procedunes e Be gurpoese al El.l:nl'EH-irlg Our CprpcrE
cn fha financial statemants. bl ngl for fhe purpess of sapresding & opinmn on e afectyersss of
the Agency's memal corgnod ower financial reparing, Accordingly, wa 4o nof axpiess an apinian on
the eflectiveness of the Agency's mermal conbol ower Srancial reporing

A contral E'e.l.'lcfu-m':_r exists when the design ar operation of a condrol does not alow managemsnt or
employess, in lhe narmal cours= of perdorming their assigned functions, to preverd or detect
msslatements on a limely basis. A sgnifcant defisency is a control defigency, or combination o
coriral dehciencies, thal advaemnely affects the Agency’s abiity fo niéate, authonze, record, process,
af repon firdancal data reliably in accordancs with penerally accepbsd accounting prinaples such that
thara is mone than a remale likaihood thal a misstalemeant of the Agency’s inancal stalements that is
Fare than inconaaguertial wil rdl b prevanied or detecled by the Agenty's internal contral
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A matona' wraknoess is o sgnificant deficency, or combnation of sgniticant dedcincis, thal resulls
i imard Fan & remoba ikebhacd thal a mabenal misstatemenl of the Snancal slabements wall mof Do
priveried of deleciad by the Ajency's inlernal control.

O corpbopration of the inlamal control over financial reporing was for the imited purpose described
in the first paragraph of this sechon and would nol necessardy dantify all deficences i inlernal
cortrod that might be sgnificant defciencess or mabeipl woakredses W dad nol idertdy any

deficencies in imemal control over financial reportng thai we consider o be malerial weaknesses, 83
cefined above.

Compilance and Other Matfers

As part of obtaining reasonable assurance about whesther Agoncy's Snancial statements ane trss of
malerial misstalemant, we pedormed fesis of s compliance with corain provisons of Laws,
reguiations, conlracts, and grant agreements, noncomplance with which could have & direol and
muslerial effect on the determination of fmancial statemen! amounts. Such provisions included those
provecns of laws and regulatons idertfed in the Gudsines for Comphance Audfs of Coaldlarmdas
Fodvelomnenl Agencms maued by the Slate Cortroller and as inlerpreted in the Swuggosiod
Accliting Frocedures for accomplistag Compdance Avcdis of Calforrya Redoviioprnont Agencies,
issupd by the Governmantal Accounting and Audting Commities of the Calfamia Society of Certified
Public Accountants, However, providing Bn operscn on Compliancs with Those provisions was nol an
pbpective of our audil, and accordingly, we do not sxpess such Bn cperscn, The fesults of cur bests

dgisciosed no instances of noncomplance or other matters that are reguired 10 be reponed under

We moted certain matiers that wene reporied 1o managemeant of the Agency in a separate letter dated
Decambar 10, 2009

This repaet is intended solaly for the inlormabon and use of management, Agenty Board othars

willery the entity, arnd federal awardng agencies and pass-through enbbes and is not imended 1o be

K g #arbroes, *"’"’""!'# pifoir s, LCH

Decamber 10, 2009



